HARRISONS HOLDINGS (MALAYSIA) BERHAD

3rd QUARTER FINANCIAL REPORT

1.
Accounting Policies

The same accounting policies and methods of computation are followed as compared with the most recent annual financial statement.

2.
Exceptional Item

There were no exceptional item during the 3rd quarter 1999. However, in the first quarter, there was an exceptional loss of RM2.10 million arising from the write down of the vessel “MV Julia”, to its net realisable value, which was provided for in the audited accounts of the Group for the period ended 28th February 1999.

3.
Extraordinary item

There were no extraordinary item during the current quarter nor for the financial year-to-date.

4.
Taxation

The taxation includes the under provision for taxation of about RM90,000 in respect of prior years.

5.
Pre-acquisition profits

There were no pre-acquisition profits for the current financial year to date.

6.
Sale of investment / properties

There were no material profit or loss arising from sale of investment and properties for the current financial year to date.

7.
Purchase and Disposal of Quoted Securities

There were no purchases and sales of quoted securities for the current financial year to date.


The investments at the end of the reporting period are as follows :-









RM’000


Quoted shares at cost / carrying value

· Malaysia





      594

· Outside Malaysia




      404

Quoted loan stocks at cost

· Malaysia





         4

Total investment at cost and



  1,002

Carrying value / book value
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           RM’000


Quoted shares at market value at 30.09.1999

· in Malaysia





    247

· outside Malaysia




    219

Quoted loan stocks at cost

· in Malaysia





        1
Total investment at market value @ 30.09.1999
    467

8.
Composition of the Company

There were no significant changes in the composition and structure of the Group for the current financial year to date.

9.
Status of Corporate Proposals

There were no corporate proposals announced nor completed during the current financial year to date.

10.
Seasonability or Cyclicality of Operations
 
There are generally no significant seasonal activities for the 3rd quarter of the year.

11.
Issuance and Repayment of Debt and Equity

There were no share issue nor any significant debt repayment for the current financial year to date.

12.
Group Borrowings and Debt Securities
The Group borrowings as at 30th September 1999 are as shown belows :-

Short Term 
RM’000

Unsecured Short Term Borrowings

Secured Short Term Borrowings

Secured Long Term borrowings 

(Portion payable within one (1) year)


53,882

10,949

  3,000

67,831



Long Term


Secured Long Term Borrowings 

(Portion payable after one (1) year)


5,250



Total
73,081

There are no foreign currency borrowings.
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13.
Contingent liabilities

The details of unsecured contingent liabilities as at the date of the issue of this report are :-


Group
Company
Total

Guarantees given on behalf

of subsidiaries
-
51,250
51,250

Damages claimed by a

customer
852
-
852


852
51,250
52,102

14.
Off Balance Sheet

There were no off Balance Sheet financial instruments at the end of the reporting period.

15.
Material litigation

The Company has appointed Messrs Skrine & Co. as the solicitors to respond to the Petition served by Mr Tay Choo Foo against the Company, the former Chairman and the Company Secretary alleging misappropriation of RM2.5 million, non-payment of dividends and foreign shareholdings. The Kuala Lumpur High Court has fixed the hearing date on 3rd December 1999 but our solicitors are of the opinion that the hearing is unlikely to proceed as the Summons for Directions is fixed for hearing only on 11th February 2000.

16.
Segment Information


Period Ended 30th September 1999 (RM’000)

By Business Segments
Turnover
Profit / (Loss)

Before Taxation
Assets

Employed

Trading, Distribution and Travel
388,609
14,237
240,954

Shipping Services
4,580
(4,487)
14,456

Total


393,189
9,750
255,410


By Geographical Segments

Turnover
Profit / (Loss)

Before Taxation
Assets

Employed

Peninsular Malaysia
139,041
3,946
90,150

East Malaysia
254,148
5,804
165,260

Total
393,189
9,750
255,410
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17.
Material Change in Profits before Tax

The 3rd quarter recorded a significant improvement in Profits Before Tax compared to the last two preceding quarters due to stronger sales, more aggressive promotions by principals and significant margin improvements from firmer pricings.

18.
Review of Performance



The Group turnover for the current financial year to date of RM393 million registered a growth of about 5% compared to the preceding corresponding period of RM375 million. However, the Group Profit Before Tax for the current financial year to date of RM9.75 million, registered a decline of 16.58% compared to RM11.69 million for the preceding corresponding period. The decline is mainly due to the exceptional loss of about RM2.10 million arising from the write down of the vessel “MV Julia” to its net realisable value during this year. Included in the Group Profit Before Tax for the preceding corresponding period was a gain on disposal of a landed property of approximately of RM4.9 million.

19.
Current Year Prospects

With the significant improvement in the 3rd quarter results, the outlook for the last quarter of 1999 is promising with principals expected to continue with aggressive promotions, year-end festivities and the improving economy boosting consumer spending.


On 25th October 1999, Paragon Shipping Sdn Bhd, a wholly owned subsidiary of Harrisons Holdings (Malaysia) Berhad sold its vessel “MV Julia” for USD800,000 resulting in a loss on disposal of RM2.42 million, out of which RM2.10 million write down of the vessel to its net realisable value has been provided in the audited accounts of the Group for the period ending 28th February 1999.


It has been disclosed in the Prospectus dated 30th August 1999, that Harrisons Holdings (Malaysia) Berhad plans to dispose one of its vessels by the end of 1999 due to high repair and lay-up cost and thereafter source for another vessel. The disposal of the vessel is expected to have a positive effect on the future earnings of the Group.

20.
Dividends

No interim dividends have been declared for the financial year to date.

